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CONFIDENTIAL BONN 02960 

E.O. 11652: GDS 

TAGS: PEPR, TSPA, GW, CG, UR, US, UK, FR, CE 
SUBJECT: OTRAG: SATELLITE STATION IN SRI LANKA? 

REFS: (A) BONN 2767 (NOTAL); (B) BONN 2737 (NOTAL) 

1 . ACCORDING TO "TO THE POINT INTERNATIONAL," A 
WEEKLY NEWSMAGAZINE PUBLISHED IN BRUSSELS BUT WITH 
EDITORIAL OFFICES IN SOUTH AFRICA, OTRAG HAS ENTERED 
INTO AN AGREEMENT WITH THE SRI LANKAN GOVERNMENT TO 
BUILD A SATELLITE STATION IN THAT COUNTRY. THE 
REPORT NOTES THAT THE LEFTIST PRESS IN SRI LANKA HAS 
CRITICIZED THE AGREEMENT AS A FRONT FOR A "VAST MILITARY 
SPYING NETWORK." 

2. THE REPORT CONTINUES THAT THE SRI LANKAN GOVERNMENT 
HAS STATED THAT THE SATELLITE STATION WILL BE USED FOR 
PEACEFUL PURPOSES, SUCH AS THE DETECTION OF MINERAL 
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RESOURCES. THERE WAS NO OTHER INFORMATION 
PROVIDED. 

3. FOR COLOMBO: OTRAG (ORBITAL TRANSPORT UND RAKETEN - 
AKTIENGESELLSCHAFT) IS A CONTROVERSIAL WEST GERMAN 
COMPANY, BASED IN STUTTGART, WHICH HAS LEASED A LARGE 
AREA OF ZAIRE AS A BASE FROM WHICH TO DEVELOP AND LAUNCH 
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CUT-RATE ROCKETS. (WE ARE POUCHING A COPY OF AN 
AVIATION WEEK AND SPACE TECHNOLOGY" ARTICLE DATED 
SEPTEMBER 12, 1977, WHICH PROVIDES BACKGROUND ON THE 
COMMERCIAL ASPECTS.) THE FRG STATES THAT THERE IS 
NO OFFICIAL INVOLVEMENT WHATSOEVER WITH THE OTRAG 
ENTERPRISE. THE SOVIETS, HOWEVER, HAVE PROTESTED THAT 
OTRAG REPRESENTS A COVERT ATTEMPT BY THE GERMANS TO 
DEVELOP DELIVERY SYSTEMS FOR MILITARY PURPOSES IN 
ALLEGED VIOLATION OF POST-WAR AGREEMENTS. GIVEN THIS 
BACKGROUND, WE WOULD APPRECIATE ANY DETAILS OR CON- 
FIRMATION YOU COULD PROVIDE. MEEHAN 
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